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Canarc Resource Corp. is a growth-oriented gold exploration and mining company listed on the Toronto Stock Exchange (symbol CCM) and OTC Bulletin Board (symbol CRCUF).  The Company is focused on building shareholder value through the discovery and development of gold and silver mines in North, Central and South America.  Our New Polaris and Benzdorp projects in particular offer investors multi-million ounce gold potential.  Canarc’s principal asset is the 1.3 million oz. (Not NI43-101 Compliant)  gold resource on its New Polaris property (100% Canarc) located in northwestern British Columbia.  A high grade, past producing underground mine, New Polaris is one of the largest gold deposits in Western Canada. Our next major gold discovery may be on the Benzdorp property in Suriname, where several gold prospects have been found and are now ready trenching and drilling.  The target here is a large gold porphyry system with the potential for several million ounces.  Benzdorp will be Canarc's main focus in 2002.  Management has a wealth of mining experience and a track record of success.  Canarc is strong financially and major shareholders include Barrick Gold and Echo Bay Mines.

         WSR:
Good day from Wall Street. Today our guest is Bradford Cooke, President and Chief Executive Officer of Canarc Resource Corp. Canarc is a gold exploration and mining company that trades over-the-counter, ticker symbol CRCUF and it also trades on the Toronto Stock Exchange, ticker symbol CCM,  based in Vancouver, British Columbia. Good morning Brad and welcome to Wall Street Reporter.

         BC: 
Well good morning and thank you for having me on.

         WSR: 
Thank you for joining us today. For our listeners who are not familiar with the company, why don’t we start with a brief description of Canarc Resource.

         BC:
Canarc is a company I founded 15 years ago. It’s in the business of exploration and development of gold and silver deposits throughout the Americas, that’s the business plan. I am a geologist by training. In the last 15 years, Canarc has assembled what I feel is a very attractive portfolio of development-stage gold and silver projects. Our largest project is one located in northwestern British Columbia. It is called New Polaris, which was an old mine that produced about a quarter million ounces historically and over the past ten years we’ve invested about CAD$18 million to find approximately 1.3 million resource ounces (Not NI43-101 Compliant)  below and beyond the old mine. That’s our main asset and we believe over the next three years we can undertake a development program to bring that mine back into production. Perhaps the most exciting thing we’re doing though in the near future is an exploration project in South America called Benzdorp. This is something we acquired the rights to in 1996. We actually made a gold discovery there in 1997 and brought in Placer Dome as a senior partner...probably one of the best deals of my career… only to have problems securing our title from the government of Suriname. We have just in the last month announced, finally, the completion of that title. So, after a five-year delay, we are finally getting back to work on our gold discovery at Benzdorp in South America. The scale of opportunity at Benzdorp is quite large, the target size is anywhere from 2 to 20 million ounces and we’ve already invested CAD$3 million in exploration funds to locate 12 prospective targets. We are just now getting back to the trenching and drilling of those targets. So for the next 12 to 18 months Benzdorp will be the focus of the company because of its potential to create significant value for the stockholders in the near future.

         WSR:
Brad, you have a number of properties, as you mentioned, in your portfolio.  What’s the ownership on these properties and do you have any near-term plans to do any joint ventures?

         BC:
Our main asset, New Polaris, is actually fully owned by Canarc, subject to a small royalty and our rights to the Benzdorp project in South America also allows us to earn a 100% interest in the project, again subject to a small royalty.  At this time, we are not seeking any senior partners to joint venture these attractive projects.

         WSR:
With the gold prices rising almost everyday, what are your criteria for acquisitions?

         BC:
Our criteria do not change whether the gold price is high or low. Being a small company, we always need to find something that stands out in some way in order for us to put our resources behind it.  For instance, when we identified New Polaris in the early 1990’s, it was owned by another small company and they didn’t want to do a joint venture so we ultimately negotiated a friendly take-over of that company. New Polaris at that time stood out as having obvious potential. So now we are continuing to shop for assets, but because the gold business has been in a five year funk and really only started coming out of that into the new cycle over the last year, there are not a whole lot of attractive gold assets out there that stand out, so perhaps we will have to dig a little deeper to find quality assets for acquisition. 

         WSR:
Do you prefer more advanced projects or early-stage projects?

         BC:
Again, we don’t qualify our preferences on that basis. Really we can go into an early-stage project and if we recognize either huge tonnage potential or high-grade potential, that might be enough for us to secure a right to develop that project. Vice-versa, we’re quite happy to evaluate advanced projects. We are in the process of evaluating one right now that has had over $100 million spent on it, has a small production history and already significant reserves. So we feel quite comfortable looking at anything from grass-roots all the way up to an operating mine. 

         WSR:
How is the financial position of the company, especially to get your projects moving forward?

         BC:
We are in a reasonably good financial position, in that we have about a CAD$1 million in the bank and no debt. Again we are a small company and we enjoy small cash flow from two different sources, that’s what keeps us alive. We have a small advance production royalty from a mine in Costa Rica called the Bellavista and we also have a majority ownership of a small placer gold mine operating in South America called Sara Creek. That mine unfortunately didn’t make much money below $300 gold but since gold has come up over $300 it’s starting to make some small profits again. So we do have some small cash flow in order to pay the bills and we also go to the markets from time to time for large capital expenditures. For instance, we just closed a CAD$500,000 financing, the use of proceeds will be used to undertake the next phase of work at Benzdorp.

         WSR:
In your existing properties what is your hedging strategy?

         BC:
Well, we don’t believe in hedging. It is counter-productive for our shareholders who invest in us for full leverage to a rising gold market.  That is our strategy in a nutshell.

         WSR:
Do you feel the investment community understands your company?

         BC:
We were a company that was very much hidden from view for several years because of the delays at Benzdorp. We, as a management team, decided not to spend money during the difficult gold times from 1997 to 2001. However, we are slowly gaining some investor attention, especially since our announcement last month that we secured title on our Benzdorp discovery. However, as always, small companies are typically undervalued because they don’t have a large investment following. So over the course of the next 12 to 18 months, we will be focusing not only on the development of our projects, Benzdorp for instance, but also on the development of our after-market following. We will be trying harder to  tell our story to investors. 

         WSR:
What are some of the near-term milestones or benchmarks that investors should keep an eye on over the coming months?

         BC:
I would use two benchmarks.  One is out of our control, the price of gold. I do believe we had a nice first leg up in this new cycle of gold from March 2001 to May of this year. We have now come through a three month correction down to $298 and it looks like the second upleg is now underway.  That should also be a twelve to fifteen month leg and I am looking for $340 to $360 gold on this next move up over the next year. So that is obviously a benchmark that would help our stock. More importantly however, we have internal benchmarks, specifically on Benzdorp.  Over the next three months, we will complete a CAD$250,000 trenching program, an aggressive machine trenching program of some two to three dozen trenches over our main prospect zones. This will give us hundreds of assays on which we can base the target potential of the project. Which could be anwhere from 2 million ounces to 20 million ounces. We will have a better feel after the next three months. The only other benchmark short-term would be on our Polaris project, where we are just now completing a brand new series of metallurgical tests so that we can reduce the anticipated capital and operating costs and complete a scoping study  to show that the project should be a go at $325 gold. It previously required a higher price but the metallurgical work should allow us reduce the trigger price for Polaris. 

         WSR:
Brad lastly, why is Canarc Resource a good investment opportunity?

         BC:
If you look at the ounces we have in the ground at Polaris and our current stock price and market cap, then you can see that we have about US$11 million market cap and 1.3 million ounces (Not NI43-101 Compliant) in the ground at Polaris, so that’s about US$8 per resource ounce, pretty typical of a small company with a developing mine. However, if you are paying US$8 per ounce on the current share price which is around US$.25, then what does that value our Benzdorp discovery at…it values it at nothing. So from an investment point of view,  you have downside protection buying Canarc shares at the current price because we have a tangible asset at Polaris and yet the huge upside of Benzdorp is not factored into the current price at all, so it’s basically free to investors. That adds up to a very interesting opportunity.

         WSR:
Brad, pleasure to have you at Wall Street Reporter, thank you for joining us today.

         BC:
Well thank you.

         WSR: Our guest has been Bradford Cooke, President and Chief Executive Officer of Canarc Resource Corp., trading over-the-counter, ticker symbol CRCUF and also trading on the Toronto Stock Exchange, ticker symbol CCM. Thanks for joining us and have great day.
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